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Economy or the Internet Econo
. S aae . Y my. With the advent of tech ology
and the process of globalization, the digital and traditional economies are merging into one. [;x:t us

learn more abqut this concept of digital economy.,
Dl_gl‘fﬂ India is the beginning of digital revolution. It is a dream which is created by the Government

of Indiato ensure t‘hat government services are made available to citizens electronically, even in remote

.. areas, by Improving online infrastructure and by increasing Internet connectivity. 'f‘hc programme
L ‘hzfvc one mission and one target that is to take nation forward digitally and economically. The initiative
> will enable people to get engaged in the innovation process which is needed by the economy to move
N forwaxd.‘But.to nrr'lplcr.ne.nt this is a great challenge. There are many roadblocks in the way of its successful
}}.iml?lcmentanon like digital illiteracy ,poor infrastructure, low internet speed, lack of coordination among

: various departments, issue pertaining to taxation etc . These challenges need to be addressed in order to
realize the full poténtial of this programme. It requires a lot of efforts and dedication from all departments

of government-as well as private sector. If implemented properly, it will open various new opportunities
for the citizens of the country.

- Objectives of the Study
1. “To study the introduction to digital economy.
2. .To study the merits and demerits of digital economy.
3. To study the challenges of digital economy in India.
Research Methodology : The research paper is based on the secondary data and the information is
retrieved from the internet via journals, research papers and newspapers on the same subject matter,
Introduction to Digital Economy : The term 'Digital Economy' was first mentioned in Japan by a
Japanese professor and research economist in the midst of Japan's recession of the 1990s. In the west
the term followed and was coined in Don Tapscott's 1995 book The Digital Economy: Promise and
Peril in thie Age of Networked Intelligence. This was among the first books to consider how the Internet
. would change the way we did business. According to Thomas Mesenbourg (2001), three main components
" @of the 'Digital Economy' concept can be identified :
. a) e-business infrastructure (hardware, software, telecoms, networks, human capital, etc.),
b) -e-business (how business is conducted, any process that an organization conducts over computer-
: mediated networks), - ' - . )
: ¢)” e<commerce (transfer of goods, for example when a book is sc?lc! online) damas o s
. Digital economy is defined as an economy which focuses on 41gltal technolqucs, ie.itis based on
.. digital'and-computing technologies. It essentially covers all business, economic, social, cultural.ctc.
‘. activities that are supported by the web and other digital communication technologies. :
Merits of Digital Economy : Digital economy has given rise to many new trends and start-up
i ideas. Almost all of the biggest companies in the world (Google, Apple, Microsoft, Amazpn) are from
the digital world. Let us look at some important merits of the digital economy. . _
. 1. ‘Promotes Use of the Internet: If you think about it, most of your daily work can today be done on

the iiternet, The massive growth of technology and the'internet that began in the USA is fiow a

' .worldwide network. So there is a dramatic rise in the investment on all things related — hardware,
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