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“Abstract:-
The study was conducted in dag was collected with the help of

and aﬂal}'zf’d using stmp !‘? percentage method. Responses Jrom respondents shows that cashless
economy will help in curbing black mo;zey, counterfeit’s fake currency, fighting against terrorism,
reduce cash related 'robbery, _lzelps In improving economic growth of our country. AMajor
challenges that can hinder the implementation of the policy are cyber fraud, High illiteracy rate,
attitude of people, lack of transparency & efficiency in digital payment system. i
Time Gross Settlement (RT: GS) The circulation of physical eurrency is minimum. The

Indian economy continues to be driven by the yse of cashless than 5% of all pavments happen
electronically. Electronic based transaction seeks to drive the development and modernization of
India's payment system. The essence of the policy is to shift the economy from a cash based
economy (o a cashless one. Efficient and modern payment system is a key enabler for driving
growth and development,
Keyword: -. Cashless Economy, Net banking
Introduction:-
To encourage and strengthen cashless economy it’s important to inculcate the habit of making e-
payments. Government encourages cashless transactions like mobile banking, Ru-pay cards, UPI,
USSD these are means and methods of digital payments. Less cash cconomy is in the interest of
everyone and it will help in creating a clearer economy in future. Government have also .imroduced
Aadhar based payment system, this is for those people who don’t have cards or mobile phones.
Reducing Indian economy's dependence on cash is desirable for a variety of reasons. To control
counterfeit notes that could be contributing to terrorism, It also affect the monctary gol\cy of our
country and to eliminate the —black money, hawala transfers cant be made without paper
currency, Curbs illegal activities altogether. _ _
What isycashless ecgonomy: A cashlc::ss economy is one in wh]c!l all the transacnops ar;aMdPoSne
through electronic channels such as debit/credit cards, Immediate Payment Ser\;{?reG(S) Th)'
National Electronic Funds Transfer (NEFT) a'nd Real Time Qross tsc,egiedmgxn(bythc L;SC 0?
circulation of physical currency is least. The Indlfm economy co.ntllr)mccsd S eaciiom s ke lo Goive
cashl 0 happen electronically. Electronic bas tod

°S than 5% of all payments happ ia? tem. The essence of the policy is to
the development and modernization of India’s payment system. Efficient and modem payment
$hift the economy from a cash based economy to a cashless one.

System is a key enabler for driving growth and development
1) To understand the concept of Cashless Econom
2) To Study advantages and Disadvantages of Cashless system
To study the impact cashless in Indian Economy

&earch Methodology:- . Chanel
€ Present study do(r)zZ}:)n Secondary data as Newspaper, Websites and News

structured questionnaire
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is defined as one in which there are 55 &
. shless economy 1S ) ' Sumeq 4
bAccozding to :J.Voodi;gilcdl ig?soil)l’"tc 2an be reduced through the use of money balances, to
¢ no transactions

: ven when they eamn rate t

dingly provide a reason for holding such bnla'ncc:qgtically ety aym ritind :]Jf retury, I,

1 S | ’ ‘ y:
uCclollesl: L;c);nl])omy how much cash in your wallet is p ay

cash )

P p tOr) ’
1 by any one of a plethora of credit cards or bank transfer (Roth, 2010) obsen, nur} :"
urchases by an ‘
SCVCIOPL‘d countries of the world, to ed

a large extent, are moving away from paper Paymer

i v a o PO 3
instruments toward elecironic ones, especially payment cards. Some aspects of the mm“omng ot
mns t : A
the cashless cconomy are enhanced by refinance,

e-money, e-brokering and e-exchanges, Ty,
refer to how transactions and payments are effec

- Ahese )|
ted in a cashless economy (Moses-Ashike, 2011y,
Marco and Bandiera (2004) arguc that increased usage of cashless bmlk:lgc;nst‘rumcms‘ strengthens 1
L e nrueness and that the current level of e-money usage does not pose a thregy g,
monetary policy effectiveness an o clude that central banks can los 0 3
the stability of the [inancial system. However, it does cot . ‘ﬁscq[ ouc‘. can lose contry)
over monetary policy if the government does not run a responsible Iiscal policy.
Advantages of Cashless Economy ' o 3
1. The first and foremost advantage of cashless econony 1S that an individual does not need o
carry cash with him or her everywhere which in turn reduces the chances of thczft from wallet, 3
reduces inconvenience due to carrying cash, give freedom from problem of change whey s
transaction is of odd amount, no risk of receiving counterfeit currency and so on. 3
Another benefit of cashless economy is that it is easier to track the black money and illega}
transactions because if cash is used directly for doing transactions than it is not easy to track
the transactions as the money does not come into the banking system however in case of >
digital transactions it is easy to track the transaction as all records are there with the banks =3
which result in more transparent transactions which in turn leads to fall in corruption in the -
economy of the country. ‘ 3
3. Another advantage of cashless economy is that since all transactions will be done through =
organized channel that is through banks and financial institutions it results in increase intax _
revenue for the government as all cash transactions which were done illegally come i
banking system which in turn helps the government in tracking all transactions and levying tax
on them which in tumn can be used by the government for Letterment of economy of te &
country. R
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kuowltf(f' (f}bl.l(!\'.llllz.\g}, ofthe cashless ceonomy is that not everybody has the et 3
cenlers ()L;lbl;xnl: ;):;‘g (li,glml_ transactions and hence its reach is linitad to wrban awd srmx-x‘fur\ 4
| d theretore it is very dilfie ' in the DRI
T \ 2 Wt to implement eashless economy in the 08 :
where many sections of he soe plement cashless econom) ack O 5
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5 Amother disndvantage of' the cashless oo i n e L)

tansactions bul ot the same time it I VCl'yl:'(i)::;’ n!: cllmt nlll\lcmgh it casy to do digital
" o i : /T ompared to cash relate i
Henee pc«:\pllu hi.mng Ilmlf knowledpe of digital payments are cxm;sccl :0‘ . y(tja ::a;sjaczlonz.
Josing their mr: carned money to online seam ang hacking of bank accounts and hc:t. ';:n'
better to do cash transactions rather than doing digital transactions if one | e of
the online medium of transactions, one is not fully awarc of

Another demerit of the cashless cconomy is that dipi
: e igital mode of payments lik i
, ‘ s eco ¢ the credit card
wallet paymt?ms. mtdm\ct bankm‘g 1f1xiolvcs some transactions fee which is not the case wil};
cash transactions an }wncc any individual thinking of doing online transactions will take into
account these transaction costs and will not favor online medium of transactions
; .

4. Hence the presence of transaction cost is a hindrance t i
) ance to cashless ccono
among the people of the country, Py CHclig seceptance
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Finding and Suggestion
From the above analysis it also appears that many people actually agree with the government on
the usefulness of cashless economy as it helps to fight against terrorism, corruption, money
laundering but one biggest problem in the working of cashless economy in India is cybercrime and
illegal access to primary data. Therefore it's important to strengthen Internet Security from

o

i

L

-

3 protection against online fraud. Large number of population is still below literacy rate living in
: rural areas .For smooth implementation of cash less system in India, the following measures are
f' recommended Government have to’ bring transparency and efﬁcienpy in e-payment system,
i strategies used by government and RBI to encourage cashless transactions by licensing payment

banks, promoting mobile wallets and withdrawing service charge an cards and digital payments. A o
financial literacy campaign should be conducted by government time to tine to make population

aware of benefits of electronic payments. Suggestion:-

Chi e
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