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\ Abstract:-
It is a comprehensive tax system that will subsume all indirect taxes of states and
central governments and unified economy into a seamless national market. It is expected to
(v\ iron out wrinkles of existing indirect tax system and play a vital role in growth of India. This
paper presents an overview of GST concept, explains its features along with its timeline of
implementation in India. GST is one of the most crucial tax reforms in India which has been
long pending. It was supposed to be implemented from April 2010, but due to political issues
and conflicting interests of various stakeholders it is still pending
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Introduction:-
A GST was first introduced by France in 1954 and now it is followed by 140

countries. Most of the countries followed unified GST while some countries like Brazil,
Canada follow a dual GST system where tax is imposed by central and state both currently, in

India complicated indirect tax system is followed with imbrications of taxes imposed by

union and states separately. GST will unify all the indirect taxes under an umbrella and will
create a smooth national market. Experts say that GST will help the economy to grow in
more efficient manner by improving the tax collection as it will disrupt all the tax barriers

between states and integrate country via single tax rate.
Objective of Study:-

1. To study basic concept of GST

2, To Study Impact on Indian Economy
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3. To make appropriate suggestion and conclusion.

Research Methodology

Secondary data collected through Various Books, journal and Websites

History:-

As the name suggests it will be levied on both goods and services at all the stages
of value addition. It has dual model including central goods and service tax (CGST) and
states goods and service tax (SGST). CGST will subsume central indirect taxes like central
excise duty, central sales tax, service tax, special additional duty on customs; counter veiling
duties whereas indirect taxes of state governments like state vat, purchase tax, luxury tax,
octroi, tax on lottery and gambling will be replaced by SGST. Integrated goods and service
tax (IGST) also called interstate goods and service tax is also a component of GST. It is not
an additional tax but it is a system to examine the interstate transactions of goods and services
and to further assure that the tax should be received by the importer state as GST is a
destination based tax. _

Mr. P.Chidambaram, proclaimed the implementation of GST from April2010 in
budget of 2007and set up an empowered committee of state Finance ministers to work with
center. Therefore, on 10 May 2007 Joint Working Group was set up by empowered
committee of state finance ministers which submitted the report in Nov 2007.First detailed
discussion paper on structure of GST was introduced by empowered committee in Noy 2009

with the objective of generating a debate and getting the inputs from all stakeholders.

GST COUNCIL
D Itis set up by president under article 279-A. It is chaired by union finance minister,

2) It will constitute union minister of state in charge of revenue and minister in charge of

ﬁnance‘ or taxation or of any other field nominated by state governments. The 2/3rd

ives in council are from states and 1/3rd from union.

representat "
ncil is made by 3/4th majority of the votes cast and quorum of council

3) The decision of cou

is 50%.

i57:5 . WWw.joics. ore

(¥ Scanned with OKEN Scanner



s €

.
ad

" Volume 10 Issue 2 - 2020

- Journal of Information and Computational Science

ISSN: 1548-7741

4) Tt will make recommendations on a) Taxes, surcharge, cess of central and states which will
be integrated in GST. b) Goods and services which may be exempted from GST c) Interstate
commerce — IGST- proportion of distribution between state and center d) Registration
threshold limit for GST ¢) GST floor rates f) Special rates during calamities g) Provision with

respect to special category states specially north east states 5) It may also work as Dispute
Settlement Authority for GST.

Need for GST:

1. The main reason behind introducing GST is to improve the economy of the nation.
2. VAT rates and regulations differ from state to state. And it has been observed that
states often resort to slashing these rates for attracting investors. This results in loss of
revenue for both the Central as well as State government.

On the other hand, GST brings in uniform tax laws across all the states spanning
across diverse industries. Here, the taxes would be divided between the Central and
State government based on a predefined and preapproved formula. In addition, it
would become much easier to offer services and goods uniformly across the nation,
since there won"t be any additional state-levied tax.

4. . GST rollout missed several deadlines due to disagreement among many states over

certain important issues on the new tax reform. However GST is scheduled for a

nation-wide rollout on July 1st, 2017
Impact of GST in Indian Economy: Positive Impact of GST in India:

1. GST is a single taxation system that will reduce the number of indirect taxes. From

now, a single taxation term would cover all of those indirect taxes.

2. The prices of products and services would reduce, thus this system would prove to be

beneficial for the people who are fed up of paying high prices.

3. This would reduce the burden from the state and the central government. With the
introduction of GST, all indirect taxes would come under a single roof.

GST would not be charged at every point of sale like other indirect taxes so in this

way, market would be developed.
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5. Corruption-free taxation system. GST would introduce corruption-free taxation

system

CONCLUSION

i Thus, a simplify, user -friendly and transparent tax system is required
which can be fulfilled by implementation of GST. Its implementation stands for a coherent
tax system which will colligate most of current indirect taxes and in long term it will lead to
higher output, more employment opportunities and flourish GDP by 1-1.5%.

It can also be used as an effective tool for fiscal policy management if
implemented successfully due to nation-wide same tax rate. It execution will also results in
lower cost of doing business that will make the domestic products more competitive in local
and international market. No doubt that GST will give India a world class tax system by
grabbing different treatment to manufacturing and service sector. But all this will be subject
to its rational design and timely implementation. There are various challenges in way of GST

implementation as discussed above in paper
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